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REMARKS 

The Applicants thank the examiner for providing a close review of the application, and 
for the remarks in the Office Action. 

Claims 1-23 are currently pending. Claims 1-11 have been withdrawn, claims 12-17 are 
original, and claims 18-23 are new. An amendment has been made to claim 13 to correct an 
obvious typographical error. New claims 18-23 are similar to claims 12-17, and receive support 
from the same original description identified below for claims 12-17. Thus, they do not 
introduce new matter. 

In the Office Action dated December 19, 2003, the Examiner rejected claims 12-17 under 
35 U.S.C. § 1 12 and 35 U.S.C. § 103, and objected to the drawings. The Applicants point out 
below why each rejection or objection should be withdrawn, and therefore request immediate 
allowance of all the pending claims. We will address each rejection in turn. 

Information Disclosure Statement 

The Examiner noted the Information Disclosure Statement filed December 11, 2001 is 
not contained in the application. Applicants note an Information Disclosure Statement was filed 
on October 18, 2001 and a Supplemental Information Disclosure Statement was filed on 
November 27, 2002. Thus, Applicants respectfully request return of an initialed copy of both of 
these PTO-1449 forms. For the Examiner's convenience, copies of the PTO-1449 form filed 
October 18, 2001 and November 27, 2002 are attached hereto. In addition, copies of the listed 
references can be resubmitted upon request. 

Rejection under 35 U.S.C. § 1 12 

The Examiner has rejected claims 12-17 under 35 U.S.C. § 1 12 as allegedly lacking in 
written description. However, the examiner admits that the claims here actually have word-for- 
word written description support in the Summary of the Invention. The written description 
support for the claims can appear anywhere in the application, and is not limited to the detailed 
description or the figures. Moreover, these are original claims; the applicant thus necessarily had 
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possession of the invention at the time of filing for purposes of complying with the written 
description requirement. . 

The examiner is apparently moved by the lack of an item in the drawings labeled 
"settlement computer." But the written description requirement does not require items in the 
claims to appear in the figures; rather, the description can appear anywhere in the "written 
description/ 5 as it does here. To the extent there might be any other requirement to include 
claimed features in the drawings, the present application meets such a requirement. In particular, 
the application provides extensive discussion of a payment manager (denoted 20 in the figures), 
and its many functions. See, e.g., Application at page 10, line 24 to page 23, line 4. The 
appplication also discusses a central payment facility 292 that can track payments and settle 
accounts in an aggregated fashion to save money in settling transactions. See, e.g., Application, 
page 32, line 19 to page 34, line 7. The application then notes that settlement computer 20 or the 
central payment facility 292 may be implemented on a computer, such as one or more servers, 
personal computers, laptops, etc. See, e.g., Application, page 34, line 19 to page 35, line 25. 

Thus, the written description support for the pending claims could not be clearer, and is 
replete throughout the specification as filed. 

Objection to the Drawings 

The Examiner's objection to the drawings follows from the section 1 12 rejection just 
discussed. For the reasons discussed above, there are no problems with the drawings. 
Specifically, Figure 1 shows a payment manager 20, and Figure 2 shows the payment manager 
20 in detail. Also, figure 13 as amended shows a central payment facility 292. Figure 14 shows 
in detail the structure of a computer 300 that provides an exemplary structure for carrying out the 
processes described in the application. 

Rejection under 35 U.S.C. $ 103 Based On Cotton et al. 

The Examiner has rejected claims 12-17 as obvious over Cotton et al. (USP 6,076,074). 
Claim 12 is the single independent claim of the group. It recites a system for settling a plurality 
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of outstanding payment transactions. The system comprises a settlement computer, a 
communication network, and a plurality of remote payment nodes corresponding to a plurality of 
remote payment parties connected by the communication network, the remote payment nodes 
enabling the remote users to receive payment information. The settlement computer aggregates 
payment information comprising payment values corresponding to individual transactions 
involving the plurality of remote payment parties, and it executes payments that are the net sum 
of the payment values for the plurality of remote payment parties. Thus, in this way, the system 
does not have to conduct a separate wire transfer or other similar operation for every single 
transaction, and can instead aggregate the many transaction into one transfer. 

The Cotton et al. reference discusses a system that controls release and settlement of 
payments between and among participating financial institutions. See col. 15, lines 13-21. The 
reference focuses solely on payments, payment mechanisms, and the details of the mechanisms. 
The reference does not disclose any individual payment values that corresponding to underlying 
individual transactions involving parties behind those transactions. Rather, in each example, the 
Cotton et al. reference simply talks of the payment, but provides no connection between that 
payment and any transaction or transactions with another party associated with the system. 
Moreover, the Cotton et al. reference does not show aggregation of payment information 
comprising payment values corresponding to individual transactions. Rather, the reference 
simply talks about the prior art wire transfer systems like those that the Applicants' instant 
application discussed and distinguished. See Application, page 1, line 20 to page 2, line 24. 
While the Cotton et al. reference makes mention of "netting," that process relates to settling of 
each user's account with the central system, but not to transferring funds based on aggregated 
payment information corresponding to transactions involving users of the system. 

The examiner points to column 7 of the Cotton et al. reference, but the dicussion there is 
about the prior art, and not about any invention Cotton et al. may have developed. More 
importantly, the discussion in column 7 simply focuses on the details of certain funds transfer 
systems. The discussion says nothing about aggregating payment information comprising 
payment values corresponding to individual transactions, and executing payments that are the net 
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sum of the payment values. Rather, the column notes: "Each transaction between Federal 
Reserve Banks results in a credit to the interdistrict settlement account of one Federal Reserve 
Bank and a corresponding debit to the other's." Col. 7, lines 60-63 (emphasis added). Thus, the 
reference discusses conducting a transfer for each transaction, not aggregation. While the 
reference mentions a bank's "net" position, such a position is simply in relation to the central 
system, and is not a result of the aggregation of values from particular transactions. Thus, 
column 7 does not fill in what is missing from the remainder of Cotton et al. 

Enclosed is a check in the amount of $164 for excess claim fees ($54) and the Petition for 
Extension of Time fee ($1 10). Please apply any other charges or credits to deposit 
account 06-1050. 
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SUPPLEMENTAL INFORMATION DISCLOSURE STATEMENT 

Applicant submits copies of the references listed on the attached form PTO-1449. A 
copy of a communication from a foreign patent office in a counterpart application is also 
enclosed. 

This statement is being filed within three months of the filing date of the application or 
before the receipt of a first Office action on the merits. Please apply any charges or credits to 
Deposit Account No. 06-1050. 
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deposited with the United States Postal Service as first class mail with 
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